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This Just In
Another risk of obesity: more 

auto fatalities? A study in 
the Emergency Medicine Journal 
(January 2013) reported a surpris-
ing link between obesity and the 
risk of dying in a car crash. 

Researchers from the Univer-
sity of California, Berkeley and the 
University of West Virginia studied 
fatal accidents involving vehicles 
of the same size. Using body mass 
index (BMI), they determined 
whether drivers were under-
weight, of normal weight, over-
weight or obese. Underweight 
and moderately overweight (BMI 
between 25 and 29.9) drivers had 
death rates comparable to people 
of normal weight. But among 
obese drivers, BMI correlated to 
death rates, with death rates up 
to 80 percent higher than among 
normal-weight drivers. 

Thomas Rice, one of the re-
searchers, told U.S. News and 
World Report that the survey 
points out two things. First, 
among the obese, other condi-
tions related to obesity possibly 
inhibit survival and recovery from 
severe injury. Second, excess 
body fat prevents seat belts from 
operating properly. Dr. Rice also 
noted that vehicle designers de-
sign so that crash-test dummies 
— which are normal-sized — do 
well. 

The study points out the im-
portance of proper seat belt use 
and of buying a vehicle designed 
for safety—which varies with 
driver and intended use.

Avoid Not-so-Smartphone Use
More than 45 percent of adults in the U.S. now own a smart-
phone. Among the younger (ages 18-29) and wealthier (incomes 
of $75,000 and up), ownership rates increase to two-thirds. While 
smartphones offer convenience, their use can also put your per-
sonal and financial information at risk. Read on to learn more.

smartphone—continued on page 3

Some smartphone ac-
tivities that can com-
promise the security of 
your financial or per-

sonal information include: 

Y Logging into unsecured 
wireless networks. In a 
survey of smartphone us-
ers by mobile device maker 
Motorola, more than half of 
respondents admitted using 
their phone to log into an 
unsecured wireless network. 
Using an unsecured network 
can give hackers access to 
your smartphone—includ-
ing any data you store in it. 
The problem? Motorola also 

found that more than one-
third of smartphone users 
surveyed stored sensitive per-
sonal information, such as 
bank account numbers and 
email passwords, on their 
smartphones.

Y Downloading apps. The 
Pew Research Center found 
that 43 percent of smart-
phone users had used their 
phone to download an app 
last year. Unfortunately, some 
legitimate-sounding apps in-
clude malware. These mali-
cious applications can dam-
age your system or steal data 
from your phone, including 
contact details. A type of 

malware called a Trojan horse 
even allows others to track 
your activities on a device, al-
lowing them to gain access to 
a variety of personal informa-
tion. 

Y Online banking. Last year, 
29 percent of adult smart-
phone users had used their 
phone to do some form of 
online banking, reported 
Pew. Among younger (ages 
18-49) and higher-income 
adults ($75,000+ per year), 
rates exceeded one-third. 
A Federal Reserve report 
found that 42 percent of 
mobile banking users used 
their smartphones to trans-
fer funds between accounts, 
and 12 percents have used 
their smartphone to make 
payments, such as online bill-
paying or transferring money 
directly to another person’s 
account. Using a smartphone 
to do these tasks without 
proper security procedures 
— such as using a secure net-
work, making sure to log off 
and ensuring your password 
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Auto Insurance
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smartphone—continued from Page 1Insurance 101: Auto Policy Basics
People buy auto insurance for two important reasons: to protect their 
car and to protect their finances. 

A ll 50 states and the District of 
Columbia require automobile 
owners to meet certain finan-
cial responsibility requirements. 

These requirements help ensure that funds 
will be available to reimburse victims of auto 
accidents if another driver damages their car 
or property or causes them bodily injury. 

While you can meet your financial re-
sponsibility requirements by posting a bond 
or self-insuring (generally used only by busi-
nesses or nonprofit organizations), the sim-
plest and most practical way to meet your 
obligation is to buy an auto insurance policy. 

The states express minimum liability re-
quirements with three figures, so your proof 
of auto insurance card will probably have 
a series of numbers that looks like this: 
25/50/10. 

The first number refers to the per-person 
bodily injury limit, or the maximum a third 
party injured in an accident would receive 
from the policy, in thousands. The second 
number indicates the per-accident bodily 
injury maximum in thousands. This policy 
would pay a maximum of $50,000 for bodily 
injury claims per accident, regardless of how 
many people were injured. The final number 

is not stored on your phone — can make 
it easier for thieves or hackers to use your 
device to make fraudulent transactions. 

Y Failing to use available security tools.  
The Motorola survey found 45 percent 
of smartphone users have never installed 
security applications on their phones. In-
stalling encryption, virus protection and 
passcode protection on your smartphone 
can eliminate many vulnerabilities. 

Consequences
Last year, the FBI reported “…cyber crim-

inals are compromising the e-mail accounts of 
U.S. individuals and businesses …to request 
and authorize overseas transactions.” 

Although some “wary financial institu-
tions or brokerage firm employees asked for 
a letter of payment authorization via fax, the 
cyber criminals were able to produce a fax 
with the legitimate customer’s signature…
most likely done through extensive research 
of the compromised e-mail accounts in 
which the cyber criminals were able to ob-
tain copies of official documents signed by 
the victim.” As of December 2011, victims 
had lost approximately $6 million to this 
type of fraud—generally with no recourse 
from their banks, since the transactions were 
“authorized.”

Safety Steps
The Federal Deposit Insurance Corpo-

ration, which insures certain bank deposits, 
cautions those who bank online to under-
stand their potential liability for unauthor-
ized transactions. “While you’ll generally be 
protected by the same consumer laws that 

tional coverages will pay for property damage 
to your own vehicle. It covers damage due 
to impact with another car or object, regard-
less of whether you are at fault. It also covers 
your car from loss or damage due to other 
causes, such as theft, fire, vandalism, water 
or animals. 

Whether you buy collision and compre-
hensive coverage should depend on the value 
of your car and your risk tolerance. Drop-
ping collision and comprehensive coverage 
can save you money on premiums — but 
leave you unprotected in the event of an ac-
cident. 

When you carry collision and compre-
hensive coverage, your insurer will gener-
ally limit any claims payment to the vehicle’s 
book value. Your policy’s deductible will fur-
ther reduce any claim payment, so you might 
want to check the value of your vehicles be-
fore deciding whether collision and compre-
hensive coverages are worthwhile. 

What about expensive stereo systems, 
GPS systems and other electronics? Gener-
ally, if these items are permanently installed 
in your vehicle, the comprehensive portion 
of your policy would apply. However, some 
insurers exclude coverage for these items — 
check your policy for details. Any items not 
permanently installed, such as iPods, cell 
phones or portable GPS systems, are person-
al property and covered by your homeowners 
policy. 

Unfortunately, not all drivers are respon-
sible. The Insurance Research Council esti-
mates that about 16 percent of drivers nation-
wide fail to buy required liability coverage. 
Some states, however, have uninsurance rates 
as high as one-quarter. An accident with an 
uninsured driver could leave you with repair 
or medical bills, even if the accident was not 
your fault. Uninsured motorists coverage 
(UIM) protects you if this occurs. Although 
it’s optional, we highly recommend you buy 
this coverage.

For more information on auto insurance, 
please contact us.  

indicates the property damage limit per ac-
cident, which in this case would be $10,000. 

Protecting Your Family  
from Liability 

In addition to being required by law in 
most states, your auto policy protects you and 
other covered drivers from potentially serious 
financial loss. An at-fault accident involving 
another vehicle, passengers or pedestrians 
can leave you responsible for vehicle repair 
or replacement costs and medical payments, 
if injuries occur. These damages can cost tens 
of thousands of dollars—or in the case of a 
fatal accident, even hundreds of thousands. 
If you are covered by an auto policy, your in-
surer will handle the claim and, if necessary, 
arrange for your legal defense.

Protecting Your Property
The most basic auto insurance policy pro-

vides liability coverage only — that is, it pays 
if you or a permitted driver causes property 
damage or injury to another person while 
operating your insured vehicle. It offers no 
protection to your own vehicle. 

To protect your vehicle, you need colli-
sion and comprehensive coverage. These op-

would apply to your other banking trans-
actions, it’s important to read the disclo-
sures your bank provides about liability for 
unauthorized transactions and understand 
what terms apply to your transactions,” said 
Elizabeth Khalil, a senior policy analyst in 
the FDIC’s Division of Depositor and Con-
sumer Protection.

The FBI offers the following safety tips: 

Y Know your smartphone’s features, includ-
ing default settings. Turn off unneeded 
features to minimize the device’s “attack 
surface.”

Y If your phone’s operating system offers 
encryption, use this feature to help pro-
tect your personal data in case of loss or 
theft.

Y Before downloading apps, look at the 
reviews of the developer/company who 
published the application.

Y Review and understand the permissions 
you are giving when you download appli-
cations.

Y Passcode-protect your mobile device to 
help protect its contents. In conjunction 
with the passcode, enable the screen lock 
feature after a few minutes of inactivity.

Y Obtain malware protection for your mo-
bile device. 

Y Be aware of applications that enable geo-
location, or tracking of the user’s location. 
This can be used for marketing, but can 
also be used by malicious actors, raising 
concerns of stalking and/or burglaries.

Y Jailbreaking or rooting a phone removes 
restrictions the device manufacturer or 
phone carrier installs to give the user 

nearly unregulated control over installing 
programs and using the device. However, 
this procedure often exploits security vul-
nerabilities and increases the attack sur-
face of the device. Anytime an application 
or service runs in “unrestricted” or “sys-
tem” level within an operation system, it 
allows any compromise to take full con-
trol of the device.

Y Do not allow your device to connect to 
unknown wireless networks. These net-
works could be rogue access points that 
capture information passed between your 
device and a legitimate server.

Y If you decide to sell your device or trade 
it in, make sure you wipe it (reset it to 
factory default) to delete personal data.

Y Smartphones require updates to run ap-
plications and firmware. Neglecting this 
increases the risk of having your device 
hacked or compromised.

Y Avoid clicking on or otherwise down-
loading software or links from unknown 
sources.

Y Use the same precautions on your mobile 
phone as you would on your computer 
when using the Internet.

If you have been a victim of an Internet 
scam or have received an e-mail that you 
believe was an attempted scam, please file 
a complaint with the Internet Crime Com-
plaint Center, a partnership between the FBI 
and the National White Collar Crime Center 
(NW3C), at www.IC3.gov. For information 
on protecting your finances from identity 
theft, please contact us. We’ll cover insurance 
for smartphones in our next issue.  

or damage one of the pair or set. (You’ll 
have to give the remaining parts of the 
set to the insurer.) Some also provide ap-
preciation protection, which will pay up 
to 150 percent of the insured value of an 
item, to account for appreciation. Some 
insurers will also provide risk manage-
ment services for items or collections of 
high value, looking at your pieces on site 

and giving you recommendations to pro-
tect them better. 
Y Determine whether you want 

blanket or itemized coverage. If no single 
item in your collection is worth more than 
about $2,500, then blanket coverage, which 
covers a whole class of items for a single lim-
it, makes the most sense. If you have some 
high-value items, however, you will likely 

want to itemize them. An itemized policy 
will list each item to be covered and its value. 
At claim time, you will receive the listed val-
ue of your lost or damaged property. 

We can help ensure your valuable art, 
antiques or collectibles have appropriate cov-
erage. For more information, please contact 
us.  
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Insuring Art and Collectibles
Although prices for many fine arts and collectibles took a hit during the recession, your 
collection might be worth more than you realize. Does it have proper coverage?

Y Check policy limits. Your homeown-
ers policy protects the contents of your 
home, in addition to the building itself. 
The typical policy limits “contents cover-
age” to somewhere between 50 and 70 
percent of your overall limits. Therefore, 
a policy with $1 million in property lim-
its would pay a maximum of $700,000 
to cover your contents. In event of a total 
loss, this might not be enough to replace 
your building and contents, particularly 
if you have a lot of valuables. 

Y Check policy sublimits. Although most 
homeowners policies don’t have separate 

A recent article in the ABA Journal reported that at least six 
states have proposed laws that would require gun owners 

to buy special liability coverage. Whether you own a gun for 
protection, hunting or target practice, what does this mean 
for your homeowners coverage?

Although fewer than one out of 100,000 people die from 
accidental discharge of a firearm, it happens. Suicide (6.3 in 
100,000) and homicide by firearm (5.1 in 100,000) also hap-
pen. If they happen on your property or with your gun, you 
could be liable. 

A homeowners policy will cover you for liability to a third 
party who suffers bodily injury due to your negligence. The 
policy will pay for compensatory damages, along with your le-
gal defense costs, if needed. It does NOT cover intentional acts; 
whether your policy will cover you if someone is injured when 
you are defending your home might depend on state law. 

Because guns can be rare, collectible and prone to theft, 
most homeowners policies place lower limits on property 

coverage for guns and firearms than for other types of per-
sonal property. For example, your policy might have limits of 
$100,000 or more on contents, but it will include a separate, 
lower limit — such as $5,000 — on coverage for firearms. This 
means if your guns are stolen or lost or damaged by an “in-
sured peril,” such as fire, your policy will pay no more than 
$5,000 to reimburse you. Some policies have even lower lim-
its for firearms, so if you have valuable guns, you may want to 
buy additional coverage through a policy rider. Make sure to 
document your collection with photographs and information 
on make, model, serial number and value.

A homeowners insurer might not ask applicants whether 
they have firearms in the house, but if it does, you will want to 
disclose this fact. Failing to do so could negate coverage if one 
of your firearms causes injury, or if they are stolen or damaged. 

For more information on managing your liability risks and 
insuring your personal property, please contact us.  

Guns and Your Homeowners Policy

Y Know what your collection is worth. 
Unless you’re an expert yourself, the only 
way to know for sure is to get an ap-
praisal. Appraisals for art or antiques can 
cost $250 or more for a single item; if you 
have many pieces, you might be able to 
negotiate a “bulk rate.”

Y Consider additional coverage. A rider 
is a policy extension that provides addi-
tional coverage for an additional charge. 
A fine art rider or valuable items rider will 
cover those items only, so claims against 
the rider won’t count against your con-
tents coverage. This can help if you have 
a serious homeowners loss; claims for a 
few damaged high-value items won’t de-
plete your limits. Valuable items riders 
cost very little — you can buy a lot of ex-
tra peace of mind for about 25 cents per 
$100 of coverage.

However, if you are a serious collec-
tor or have one or more very high-value 
items, you might need a separate fine arts 
or valuable items policy. These policies 
can provide more comprehensive cover-
age than your homeowners policy. For 
example, some provide “pair and set” 
coverage, which would reimburse you for 
the cost of the whole set if you break, lose 

(lower) sublimit for artworks, many have 
lower limits for antiques. Policies also typi-
cally have lower sublimits for jewelry; guns; 
silverware, goldware and pewterware; as 
well as for other high-value collectibles.

Y Check the type of coverage your 
homeowners policy provides. An “ac-
tual cash value” policy is cheaper but pays 
only what your property is worth at the 
time of loss –– your cost minus depre-
ciation for age and wear. A “replacement 
cost value” policy costs more, but will pay 
to replace your lost or damaged goods 
with those of similar kind and quality.
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